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In statements to reporters on Feb. 8, executive secretary of the Bolivian Workers Confederation
(COB), Simon Reyes, said that the government's commitment to meeting foreign debt payments
at all costs forestalls any official flexibility in meeting social needs and demands by Bolivian labor.
According to Reyes, negotiations between the COB and the national government, which began on
Jan. 7, have stagnated. Officials, he said, have paid little attention to workers' demands for wage
hikes, job creation initiatives, general economic development programs, and expansion of social
welfare services. The major obstacle, said Reyes, is the fact that the public budget is prepared to
fulfill policy recommendations by the International Monetary Fund. Consequently, he added, most
public funds are dedicated to foreign debt payments. After reiterating that the COB considers the
debt to be unpayable and uncollectible, Reyes pointed out that the government intends to allocate
at least $535 million to payment of foreign creditors in 1988 to the detriment of Bolivian workers
and the country's development. Negotiations between the two sides were resumed Feb. 8 after a
weekend break. Discussions were focused largely on the government's offer to increase wages by
15%, far below the amount requested by the COB. Nonetheless, the Confederation accepted the
15% increase, but only as a basis for further negotiations since most union members have rejected
the government offer as wholly inadequate. Formal talks between organized labor and the national
government began on Jan. 7 when the COB decided to call off a nationwide indefinite strike. (Basic
data from Prensa Latina, 02/08/88)
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